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SUB J : IAPANESE ENERGY MEETING IN VIENNA 
REF: VIENNA 3049 (NOTAL) 

1 . SUMMARY: FOREIGN MINISTRY HAS CONFIRMED REPORTING FROM VIENNA 
(REFTEL) ON ENERGY CONFERENCE OF JAPAN S REPRESENTATIVES IN EUR- 
OPE AND MIDDLE EAST. ACCORDING FOREIGN MINISTRY SOURCE, CONFER- 
ENCE CONCLUDED THAT JAPAN SHOULD SEEK NEW WAYS TO IMPROVE TIES WITH 
OIL PRODUCING COUNTRIES, ESPECIALLY SAUDI ARABIA, AND SHOULD STRON 
GLY SUPPORT IEA PROGRAMS. JAPANESE OFFICIALS ALSO EXPECT CIEC CAN 
ACHIEVE PARTIAL SUCCESS. END SUMMARY. 

2. RESOURCES DIVISION CHIEF KARITA IN FOREIGN MINISTRY HAS PROVIDED 

A SUMMARY OF THE DISCUSSIONS WHICH TOOK PLACE AT CONFERENCE OF JAP- 
AN'S MISSION REPRESENTATIVES IN VIENNA. KARITA CONFIRMED REPORT IN 
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REFTEL THAT JAPANESE ARE EXTREMELY INTERESTED IN U.S. ENERGY POL- 
ICY STATEMENT AND PROGRAM. THAT PROGRAM IS IMPORTANT FOR TWO REA- 
SONS. FIRST, IT COULD REDUCE TOTAL DEMAND FOR OIL, RELIEVING 
SOME PRESSURE ON JAPAN. SECOND, EFFECTIVE CONSERVATION PROGRAM 
IN U.S. COULD MAKE IT MUCH EASIER FOR JAPAN TO CARRY OUT SIMILAR 
PROGRAMS. 
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3. CONFEREES CONCLUDED THAT SAUDI ARABIA IS GENUINELY SEEKING TO 
EXPAND OIL EXPORTS AND IS OVERCOMING PROBLEMS EXPERIENCED EARLY THIS 
YEAR. THEY FEEL THAT JAPANESE EFFORTS TO STRENGTHEN TIES WITH SAUDI 
ARABIA BY CARRYING OUT INCREASED TECHNICAL ASSISTANCE PROGRAMS WERE 
LAGGING SERIOUSLY. THEY URGED TOKYO OFFICIALS TO DO MORE BUT WERE 
INFORMED THAT TECHNICAL ASSISTANCE COSTS HAVE RISEN AND ARE IMPED- 
ING PERFORMANCE. 

4. JAPANESE REPS FROM TEHRAN SAID THAT BEST-SELLING NOVEL "CRASH 
OF 79" WAS CREATING A PROBLEM FOR THEM BECAUSE PRACTICALLY ALL 
RECENT JAPANESE VISITORS TO IRAN HAVE READ AND BEEN INFLUENCED BY 
IT. THEY SAID THAT TOO MANY ACCEPT THE AUTHOR'S IMPLICATION THAT 
IRAN IS HAWKISH ON OIL AND SAUDI ARABIA IS DOVISH. IT TAKES SOME 
TIME FOR THEM TO CONVINCE VISITORS TO IRAN THAT THIS IS A FALSE 
AND DANGEROUS OVERSIMPLIFICATION. 

5. THE CONFEREES ANTICIPATE THAT THE TWO-TIER PRICE SYSTEM WILL 
SURVIVE FOR THE IMMEDIATE FUTURE AND POSSIBLY LONGER BUT EVEN- 
TUALLY EXPECT OPEC TO MOVE BACK TO A "SINGLE PRICE" SYSTEM. 

6. THEY DISCUSSED PROSPECTS FOR A MAJOR OFFSHORE CRUDE TRANSIT STA- 
TION (CTS) IN MICRONESIA, INDONESIA OR POSSIBLY THAILAND. KARITA 
SAID THE CONFEREES ARE DOUBTFUL ABOUT THE ECONOMIC VALUE OF A CTS 
AND THAT THE GOJ HAS TAKEN NO POSITION BECAUSE OF DELICATE POUT 
ICAL AND ENVIRONMENTAL FACTORS. ALSO, THE GOJ DOES NOT BELIEVE 
THAT OIL STORED IN AN OFFSHORE CTS COULD BE COUNTED AS PART OF 
JAPAN'S EMERGENCY RESERVES. 

7. THE CONFEREES DISCUSSED THE CIEC AND ITS FINAL MINISTERIAL 
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MEETING. THEY EXPRESSED AN INTEREST IN FINDING SOME WAY TO CON- 
TINUE A DIALOGUE ON ENERGY WITH LDCS AFTER THE MINISTERIAL, WHICH 
THEY FELT WOULD BE A PARTIAL BUT NOT A COMPLETE SUCCESS. 

8. JAPANESE OFFICIALS ENDORSED THE USEFULNESS OF THE IEA AND 
FELT THAT CONFRONTATION BETWEEN IEA AND OPEC IS NOW LESS OF AN 
ISSUE. THEY DISCUSSED A POSSIBLE IEA/OPEC DIALOGUE, NOT IN THE 
SHORT TERM, BUT AT SOME FUTURE TIME, POSSIBLY BETWEEN ORGANIZATION 
SECRETARIATS. AS NOTED IN REFTEL, THEY WERE CONCERNED ABOUT THE 
CONTINUED USG COMMITMENT TO THE IEA. WITHOUT PROMPTING, KARITA 
CONFIRMED JAPANESE FEELING REPORTED IN VIENNA REFTEL THAT U.S. 

INTEREST IN IEA SEEMS TO BE FLAGGING. 

SHOESMITH 
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